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OLI Co-Chairs Summary

Attached is the OLI Co-Chairs Summary. The Summary is presented in two
sections. Section one contains the OLI Co-Chairs summary of*”@ctlons
recommendations and suggestions on forest financing, extracted froﬁa@ /‘;he
OLI plenary and working groups discussions. Section two/}@?p”;\-m./;
summary of discussions in the plenary and working groups ) "

The OLI Co-Chairs are extremely satisfied with the’ &;})iﬁi’é’ nc’f richness of
the discussions during the OLI including on the 2012; A@@/S?udy on Forest
Financing. More importantly, the OLI Co-Chairs w&ﬁremghly impressed by
the positive and constructive atmosphere that p}gvﬁlzeggdurmg the OLI. This
conducive environment paved the way fo;z,,s sopen, frank and sincere
exchange of views among part1c1pants, an&wﬁ@tﬁe key factor that allowed
participants to focus on finding solutfens to th;ae problems
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The OLI Co-Chairs firmly beliewe that the outcome of the OLIL, and in
particular, the following act;gm‘ . gcommenda‘uons and suggestions that

were made by the OLI partlcé ants “will provide a substantive and productive
input to the second meetlﬁ@&@%e ad hoc expert group on forest financing to
be held from 14 to 18 J 2(%"&;&1’}?0013 in Vienna, Austria.
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The OLI Co Chai;rs @;ﬁd participants welcomed the pledges of ﬁnanmal

Lo Chairs would like to take this opportumty to thank sincerely all
the pfmmpants for their active involvement in the debate, as well as
membefs of the CPF, in particular, the UNFFS and FAO for planning and
organizing this meeting.

The Co-Chairs summary will be submitted as an official document to AHEG
2, and as a background document to UNFF10.



Section 1. OLI Co-Chairs summary of the key actions,
recommendations and suggestions on forest financing

To mobilize financing for all types of forests at the national level, it is
important to:

F

1. Develop and implement awareness raising programmes on ﬁ% role
and contributions of forests to other sectors; o B, b

thelr contribution and impact to other se@ﬁ@%s' a@d) “the overall

i
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sustainable development objectives, and also 1o &}ﬂress post 2015

3. Stress that financing forests is prlmaryf%a ﬁatlonal responsibility, but
international assistance has 1mga§)rtant agta?yst role in many countries;

4. Strengthen cross-sectoral a /gd 1nterdepartmental collaboration at the
national level, in order to 4 72/1C§ greater funding for forests;

5. Develop mtegrated%%u@%%@able land management plans that take into
account the 1nterf%;1ké@gs of different sectors such as agriculture and

rural developn@t,%ﬂd the potential of forests to contribute to other

:

pf %g,rest ﬁnancmg measures that focus on the multiple functions
.. Of f ﬁ@ %{;’ﬁnd implement in a cross-sectoral landscape approach;

7. 4§3/1‘eate enabling conditions especially effective institutions, legal

frameworks and good governance to attract forest finance from all
sources and reduce risk for investment;

8. Unleash other sectors funding potential such as watersheds and energy
sector to help mobilize funding for forests at the national level, and to
understand how finance in other sectors affect forests;



9. Recognise and/or formalize informal markets for trade in forest
products, as a key source of financing;

10. Mobilize financing through user-fees, without affecting customary
practices, for forest use, and enhance capacities of countries to
collection of such fees;

11. Assist countries to address the financing challenges by sbuilding
capacity to access funding as well as implement 1nclud1ng %ugh
flexible and tailored strategies that package public, Bgn@j{ A
international finance; {

12. Communicate clearly how forest finances are u@%ﬂ ﬁ@g ééﬁvey simple
and clear indications of value for money, and sng’lp%gy %’”ommumcatmg
language on forests with the policy making (};}@}6’@;&,

/

13. Recognize the importance of ODA,,;S%@ oﬁ as seed funding to

!
catalyze development of forests for‘%}la ;;@Untnes
f}: w 7

Ay
14. Increase investments in afforest&%@ ﬁld restoration activities;
A
15. Recognize the 1mp0rtanc@ﬂf n@tlonal forest programmes and national
forest financing stratgg‘”%es R augmenting resources for SFM and
taking advantage /@;ﬁ % ational Forest Programme Facility/Farm

}ff

Forest Fac111ty (Fﬁf ) X%@

“‘?ffa/
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To mobilize f‘ Wcmg Sfor all types of forests at the international
levek:it W%ormﬂt to:

1 ﬂStrea?@llgg international funding processes and procedures,
f@ {C) arly of the GEF, with encouragement to continue and refine
*%ﬁl GEF coordinated actions with respect to forests, and to promote
bétter access to funding by countries.
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2. Explore the possibility of having forests as a specific focal area under
the GEF and other mechanisms, as well as similar possibilities in
other CPF member organizations based, on emerging lessons learned.

3. Make forest finance knowledge management and the provision of
forest finance data a continuous process rather than ad hoc, with



associated committed funding, and also take advantage of data
collection processes in other institutions;

4. Distinguish between enabling and asset investments, and support
countries enabling activities in the area of forest finance;

5. Provide guidance document on how to facilitate finance strategy
processes at the national level; A,

6. Explore the idea of having “broker” institutions at Va%o@ léﬁeis
(national, sub-regional and international) to fac111tat§x aeﬁ"}é%%%s to
funding by interested parties including helping 1néage%%§ @ i ple and
smallholders to overcome barriers to funding; 4,

/N/‘VXR;J‘

7. Establish forest financing coordination platj;@,;;%/ggf the national and
sub-regional levels taking into account natl(igaaflﬁ(gondmons

8. Identify preparatory activities thaf @g;alf%@ viundertaken by UNFF to
br1dge 1nf0rmat10n gaps to f%i@lhtate‘" arf informed declslon on the
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9. Increase transparent and @qﬁl _fble distribution of costs and benefits
along the value chainls af

formal/informal dyan Hig 34n these chains, with particular reference to

local and small S@@; L%@&:fs‘t producers.

s, f%
10. Consider ﬁhe @9531b1hty of organising a funding fair, a high level
me %&%@een the ministers and the CPF, as well as a meeting for

LFCCs éad SIDS during UNFF 10;
@W

. er the idea of having a specific global forest instrument or
ﬁ)nventlon
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12. Consider the idea of establishing a global forest fund or funds.
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To address key gaps and needs, and to take advantage of the opportunities
in forest financing at the national level, it is important to:

1. Raise public and political awareness, as a crucial factor, through
provision of data and information, as well as targeted communications
and improving inter-sectoral cooperation;

2. Address the current data gaps through sharing existing data on, forests
with available data on other sectors such as agriculture, lw@@,ock

health, as a tool to make compelling arguments in demonj;tr@gmgf{he
value of forests ; £

L i,
A

To address the key gaps, needs and to take advantagéf’@f fkg;,ﬂpportumtles
in forest financing at the international level, it is lmpgrtcf% 0:
s g
1. Strengthen funding mechanisms that ag oy

égg smultiple functions of
forests in favour of narrowly focusgd f}@df -

i, /
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2. Consider a combination of fin aﬁgmg echamsms/strateg1es including
building on synergies to address f{%@%&f financing needs;

f)‘"y /ﬁ‘?

3. Examine the impact of ng@ggfbn on forest financing;

4. Recognize the broﬁf%@ 1 -ﬁrarled nature of the private sector and the
need to address, tﬁ% (%fferent needs accordingly, as this sector ranges
from 1nd1v1d%a}§%,gélmmumtles to small and medium enterprises to
large sca% cfprp%mtlons and investment funds;

F s wfﬁyfﬁ%
5. Asmét t@%ﬂen‘ufy gaps, obstacles and opportunities for each levels to
/ngsur@’@w’operly targeted interventions by the private sector;

L
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6. @/arry out additional studies to show the importance of forests and
ecosystem values of forests(US) to improve data availability, and
continue to take action based on the available information, noting a
specific need to the CPF to lead on this action;

. &\M‘;ﬁ*
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7. Use the potential of regional, sub-regional and national networks in
mobilizing forest finance, through brokerage services.



8. Explore and develop the idea of having a “broker” type institutional
at various levels (national, sub-regional and international) to facilitate
access to funding and to help to overcome batriers to investment,
including for indigenous peoples and local communities, small
holders and also to identify suitable investment opportunities/projects
on behalf of potential sources of funding.

9. Give special consideration to dry land forests in any globj@J forest
financing options, as these are critical for the livelihoods efamany

a k-
countries; ‘

I. Recognize the increased 1mp0rtan/ge ),
challenges in the last couple of year$;

Reaffirm t@ﬁf%;h "is no single solution that exists for forest
financing, er%ﬁ %nbmatlon of measures at all levels is needed, along
w1th@pl%a} support and involvement of all stakeholders;

f;%

5% Focu%ﬁ;;, p;a addressmg gaps in forest financing including in data,
% geog phical and thematic gaps, devote adequate resources and make
“¢oncerted efforts to address these gaps at all levels;

-

6. Tnvite the CPF to make its utmost efforts to address the data gap in a
systematic, coordinated and coherent manner so to provide consistent

and accurate data on forest financing across all sectors;
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7. Utilize the potential of both the Facilitative Process and “brokerage
services”, to address financing gaps and obstacles and improve access
to existing funds including;:

e Address the geographical gaps in forest financing by giving
special consideration to the needs of countries that have been
deprived from external funding for forests 1nclud1ng““”%§£CCs

T U,

SIDS, Aftrica, and LDCs; ‘%ﬁ

financing including all seven thematic elét r%@ ofi”'f”SFM so to
awffﬂ /x
realize the full potential of forests; T W

e Consider establishment and or s‘gg)fn
institutions at various levels % ﬁa{'ﬁes in accessing forest
f:)%g, ‘%ﬁ;’)
financing; N 4
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8. Recognize that the Greet;mgjhmate Fund offers opportunities for

mobilising new forest ﬁ%agc % albeit with the danger of focusing on
P %’/’%&f

one or a limited numb@r of; jorest values/functions;

10. Str ] implementation of the forest instrument, as a center piece
@3;} y” brest financing options both nationally and internationally, to

s

% vance SFM;

11. Inv1te donors, international organizations and conventions to support
enabling activities in developing countries to advance implementation
of the forest instrument;

\gge

12. Utilize all options on forest financing from all sources, including
strengthening existing forest financing mechanisms, and streamlining
funding processes and procedures and improve access to resources,



and consider devoting a fund or funds to address the SFM needs and
gaps that are not yet addressed by the existing mechanisms;

13. Endeavour to take a meaningful decision at UNFF10 on forest
finance, which will pave the way for a decisive agreement on the

future of the international arrangements on forests at UNFFI1 in
2015.

Ay

14. Emphasize the role of sustainable production and consumphé@ and
the contribution of forests in the context of the concept of f;ﬁ%@
economy”. e
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Section Il Summary of the OLI discussions

I. Background

At the special session of its ninth session, held on 30 October 2009, the
United Nations Forum on Forests (UNFF) adopted the Resolution on the
means of implementation (forest financing) for sustainable forest
management'in which the Forum invited members of the CPF to consider
holding an orgamzatlon-led initiative (OLI) in support of the work of the
UNFF on forest financing’. The Forum in reaffirmed its 1nv1tat10p@g the
CPF in the Resolution on Forests for People, adopted in Febru‘/ % 22?11

UNFF9 also made several requests to the CPF member orgaﬁ;) a@l”g{s in
preparation for the second meeting of the AHEG on %;eé?mﬁnancmg
(AIIEG2) and UNFF10. The OLI was co-organizediby & ¥ Secretariat
and FAO, with the support from other CPF memberss fi’@ reﬁéurces from a
number of donor countries. The details about the 0%@1@% %g s“and the scope of
the work of the OLI are provided in the OLI Co@ept ote, annexed to this
summary. ;

I1. Venue/duratlon/documentatlol;&; the mﬁe( ng
/}% 4/

The OLI was held from 19 o, 21 September 2012 in Rome, Italy.
Documentation prepared for the W;ﬁe@tmg included the provisional agenda,
the 2012 CPF Advisory ﬁm f”’r“-fi n Finance (AGF) Study on Forest
Financing, the key ﬁndm&g@b %gxecutlve summary of the 2012 AGF Study
and the OLI Concept N ‘;_g, i%@wsmnal agenda and annotated programme of
work. See Annex 1l46:;the pre

L b

I1L. ggegg&amcef%d participation
g, i

@'{f“fm

oy
i,

The CPF- %I

5}’4@/

was composed of about 150 experts, from 69 countries and
21 repiona %rgffd international organizations and major groups. In addition,
exper%g/* démgnated by member organizations of the Collaborative
Partneﬁ@hlp on Forests, other international and regional organizations,
regional processes and major groups were in attendance. A full list of
participants can be found at Annex I! to the present report.

! E/2009/118-E/CN.18/58/2009/2, para. 3.

* Ihid. Page 10, OP7



IV. TIteml- OLI Opening Plenary Session

The meeting was opened by Mr Eduardo Rojas-Briales, Chair of the
Collaborative Partnership on Forests (CPF) and the Assistant Director
General of FAO’s Forestry Department. Mr Rojas-Briales welcomed the
participants to the OLI and made opening remarks. In his remarks, Mr.
Rojas-Briales highlighted that the meeting was taking place just before the
21* Session of FAQ’s Committee on Forestry (COFQ) and the third World
Forest Week. The theme of the COFO session is “Forests: a green/pathway
for development” and it focuses on ways to translate the outc ﬁ% of
Rio+20 into action. He noted that adequate forest ﬂnancef%y Wg

prerequisite for forests and forestry to fulfill their tremendo S otgntlal to
contribute to a greener economy and to a more sust‘é%m " .
stressed that finance has been a high priority 1ssue’%%)r % (%Haboratlve
Partnership on Forests (CPY) for many years and at the 9%@£5“§10n of the UN
Forum on Forests (UNFF) in 2009, member states;@é@of%d a Resolution that
specifically requested the CPF to be actively enﬁa%d gq forest finance work.
It also invited the CPF to ‘consider hoigmg/ﬁn% anization-Led Initiative
(OLI) in support of the work of the UNEFF " on f&; t financing’. Furthermore,

the Resolution specifically requestéﬁ%the C?F to expand the 2008 forest
finance paper. ’

Mf?&
He thanked members of the Adxm%ry Group on Finance of the CPF and
other CPF members for thelrfsubsté%tlal contributions to the study, including
the UNFF Secretariat foree "matlng the work and finalizing the document.
He also noted that RI{{%;O “had reaffirmed that the wide range of forest
products and serv1@e§’%gné%’ite opportunities to address many of the most
pressing sustamabie égyelopment challenges. In this regard there is need to
scale up %ﬁgr‘t‘% . find more solid approaches that guarantee consistent
financing ﬁtﬁ% globa} and national scales. He concluded by thanking
F lnl%d S@z%lgén Switzerland, the UK and the US for their generous

ﬁnan@l@?%yport without which the meeting would not have been possible.

zy Item 2- Election of the Co-Chairs

Mr. Rojas-Briales invited the participants to nominate two candidates to co-
chair the OLI. Mr. Ibro Adamou from Niger nominated Mr Eduardo Rojas-
Briales and Mr Mario Ruales Carranza to co-chair the OLI. The participants
elected the nominated candidates by Niger as the the OLI co-chairs by
acclamation.

10



Mr. Rojas thanked participants for their confidence in them, and invited
Mr. Ruales to make his opening remarks.

In his opening remarks, Mr. Mario Ruales Carranza, thanked the UNFFS
and FAO for planning and organizing the meeting. He informed the meeting
that since the adoption of the Resolution on the means of implementation
(forest financing) by the Special Session of the ninth session of the Forum in
October 2009, significant work on forest finance has been carried o%durmg
the last three-and-a-half. In order to implement the provxslong/@i the
Resolution, a four-year strategic work plan for the period (2009; 2@5;3) ) Was
prepared by the UNFF Secretariat, ant1c1pat1ng activities th@t, “to be
carried out in order to enable the tenth session of the Fopﬂm?ﬁ% &“M 2013 in
Istanbul to make a meaningful decision on forest: %n@@e “Fhe UNFF9
Ministerial Declaration also provided the basis for any aﬁ@gelﬁem on forests
during the Rio+20 Conference, which is reﬂecte@»gw%ggﬁlmﬂo outcome,
He added that the CPF-OLI was an unportant%’feﬁ/gwnt of the Forum’s
strategic approach to forest finance. It WQuld %%cﬁfﬁldermg the 2012 CPF
Advisory Group on Finance Study on*F or@gj %*‘mancmg, including the
challenges and opportunities expeﬁgpeed %)y “stakeholders. The OLI is
provides a good opportunity to exchar?% ;g(penence and knowledge about
how to improve the situation and/b;gw to address these challenges.
é o 5
The co-chair then invited th@’“’fﬂe % to elect the working group Co-Chairs.
He proposed the UNFF1 %@f@gﬁ Members Mr Srecko Juricic from Croatia
as the chair of Workmgf%ro% one, and Mr Saiful Azam Martinus Abduliah
from Malaysia and;' - uli Davidovich from Tsrael as the co-chairs of
working group two. | {%RO‘]EIS also informed that Ms. Anna Masinga the
UNFF10 B@geﬁ@%@mﬁer from Zambia was not able to attend the OLI to co-
chair one Wg&}he @Workmg groups. The plenary elected the suggested
nomlﬁ%ies a%@;;hg*éhalr and co-chairs of working groups.
wﬁ% ‘%X/ﬁ%‘% b

B” Itgm 3- Adoption of the OLI agenda and other organisational

mattel%

The co-chair introduced the provisional agenda as well as the organization of
work of the OLI, and invited the participants to adopt the agenda. The
plenary adopted the agenda and the organization of work.

The co-chair, then, invited Dr. Uma Lele to make her key note address on
“the way forward on forest finance”.

11



MS. Uma Lele’s Key note speech
Ms. Uma Lele presented a keynote address on the nexus of forests, food,
agriculture, energy, water and poverty and the implications these trends had
for future financing for “Optimal Land Use”. She highlighted the inter-
related nature of forests and land use, and the diversity that exists in both
level of resources and impacts. She pointed out that recent trends in
economic transformation show a declining share of forests and agriculture in
GDP and employment along with increased demand for land and rug@l ~urban
migration.

5,

She highlighted that food and energy price increases have 1m1§//;xéa§10"hs for
forests, and future land use changes in general. Ms. Lele é@gsﬁéﬂﬁha‘c the
inter-connected “insecurities” of poverty, food, water, %ef “forest loss,
climate, and land degradation should be addressed “atﬁ?ﬁg@” Father than in a
segmented manner. e %W%
3

In the context of the global food consun}_ptl 1 Fnd B %ductlon needed for a
world population of over 9 billion in 2050 %,s %ﬁ%@oféd that the future of food,
agr1culture and forests are mterrelat@é; much of the remaining rain-fed land
areas are in forested areas in Africa ai’%&, in America. She observed that

donor support to agriculture ten% to increase when food prices increase,
however what the sector needs mﬁ?gﬁor predictable and sustained financing.

4

Ms. Lele highlighted thatg&;é7 g importance biofuels is a wild card in this
nexus of forests, foodj. agf’@ulture and energy; one which could affect
forests, croplands, ﬁ@@ g%slands and ultimately could have a negative
impact on the W@i ar@ /,gff poor and landless. In this regard she noted the
inherent tré &w}y both the opportumty cost of land use as well as the
i 10na1 private investment in land.

g

"’«;f

%,J?”{

In clgﬁ%@yeﬁmphasmed that landscapes will matter far more in the future
than %’éy have in the past due to the increased complexity in land use
managément as well the growing importance of markets. She stressed that
for long term equity and sustainability - greater accountability is needed on
tenure and governance issues related to forests and associated sectors.
Lastly she noted the importance of future financing being in sync with
realities of developing countries, taking into account the natural and human
resources at the national level.

12



C. Item 4- Tasks of the OLI

Under this agenda item, the co-chair invited Ms Jan L. McAlpine, the
Director of the UNFF Secretariat to present an overview of the Forum’s
work on forest financing. Ms McAlpine noted that previous discussions on
forest financing have been narrowly focussed but there is need to address the
issue in a broader and more comprehensive approach that recoginises the
cross-sectoral nature of forests. Ms McAlpine provided a detailed dyerview
of all the activities carried out until now on forest financing at the’ %]FF
highlighting that most of the work was aimed at improving kn%%&l%g, sand
understanding of what the issues in forest financing ar igﬁd &sharmg
experiences. She also referred to briefly to numerous 1nté2rse$; nalactivities
that UNFF carried out since 2009 including the ad’@ ¢ e*ft group on
forest financing, the facilitative process workshops, t}ié %ﬁ study, and the
UNFF work on forests and economic developmentfwg/ %{;@ﬁ’

/7
The Facilitative Process workshops un;zler;g,iéé% %ﬁi LFCCs, SIDS and
LDCs in Africa have helped to g@ner@tg ?@;jﬁ?matlon on barriers and
opportunities at the national level, an@&he ortance of non-cash values of
forests which is poorly studied and is n%w? understood by policy makers.
Thus there is a need to take a cpess-sectoral and a landscape approach for
recognition of all forest values &md ‘@1&: linkages of forests to other sectors.
She also emphasized the zrgipoxg%e of the Resolution on the Means of
Implementation of SFM aﬁ@ in the special session of UNFF9 in October
2009, as a milestone a@%e&mem as it separated the discussion of forest
finance from the @g 3¢ assion on the future international arrangement on
forests to discusséd in2( 15. This separation has allowed the current work to
be focused@@n %@%mportance of forest finance in a broader context and to
generate 1 or@g,atlon that will also form the basis for the discussions in
2015, Reg@g};gﬁg the p0551ble future international financing options, she
note@%?@th options of using existing financing mechanisms and a global
forest %fun will be on the table but not as conflicting or competing options
but as-‘complementary options. What is important is to provide specific
details of each option highlighting where the existing funds are, where the
gaps are and what needs to be done to improve forest financing. We also
need to be clear on what type of fund(s) would be desirable to address the
gaps and eliminate fads.

13



D. Item 4i- Key issues and findings of the 2012 CPF Advisory
Group on Finance Study on Forest Financing

The Co-Chair invited Ms Jan McAlpine to introduce the key issues and
findings of the 2012 CPF Advisory Group on Finance (AGF) study on forest
financing, and to moderate the presentations by the AGF members.

Ms McAlpine stated that the 2012 AGF Study is the most compw}henswe
and up-to-date study on forest financing worldwide, and noted that w%tudy
updates and expands its previous 2008 study. The 2008 AGF %;stig%/y “Was
mainly on financing implementation of the forest mstrumenté W Igle”i 2012
study expands the scope and covers all types of forests ar@;}gl%@@urces of
financing. Led by the UNFFS, the Study was prodﬁ@ed’%@ e Advisory
Group on Finance (AGF), a subset of the Collabgfa%;:e ?{artnershlp on
Forests. The Study confirms that no single s%ﬁ%%fexmts for forest
financing and combination of measures at all levels ate needed, along with
political support and involvement of all st ]ﬁ%’f@rﬁ@/ ts. At the same time,
addressing data gaps is key, especially tﬂémeé%k /of accessing and providing
domestic data. The study suggests sw%ngthen%ng data collection mechanisms
at all levels including multiple mecharfm fﬂnder the NFP Facility, UNFF,
CCD, CBD, as well as the CPF &lee sourcebook The 2012 AGF study
demonstrates a true example £ fo f».tased close and consistent interagency
collaboration and serves as. sﬂ‘%ﬁ*fé basis for reaching an agreement on

s

F:
EA
N

forest finance at UNFFl(}/M’ i v;fﬁwﬂl pave the way for a decisive agreement

on the future of the A teﬁ%ﬁmnal arrangements on forests in 2015 at
UNFFI1. Finally, ¢ 2@1%2 AGF study shows that REDD+ funding has
reversed the dow%nwgr;f trend of public international funding to forests,
although teh%}s %}%m increase ts mostly directed to high forest cover

presefg’ thejlfferent chapters of the 2012 AGF Study.

e
i{/é’

In his presentation, Mr Hossein Moeini-Meybodi, UNFY Senior Forest
Policy Officer and the coordinator of the 2012 AGF study covered chapters
one and six of the 2012 AGF Study on Forest Financing. An Analysis of
domestic flows of financing to forests indicated a general growing attention
to forest financing and its significance for improving the overall socio-
economic and environmental situation in developed and developing
countries. With close to 80 per cent of the world’s forests publicly owned,

14



the public sector contribution plays an important role in forest financing.
Financing is generally derived from general government revenue and
revenues generated from state owned forests. Despite the global economic
downturn, there has also been a general increase in donor country support in
both public bilateral and multilateral flows to forestry, largely marked by
REDD+ readiness activities and pilot programmes, including fast-start
funding. The ODA flows to forestry (both commitments and disbursements)
indicate that ‘Far East Asia’ and ‘South and Central Asia’ have hls%)rlcally
received the bulk of the funding. However, this situation is changlﬂé@wnh

funding to Africa and Latin America growing significantly due i % Lo  to
REDD+ readiness activities indicating that the Global Obj ectnz /g orests
(Goal 4), to the extent that it deals with ODA, has beenfsacha owever,

analysis of ODA flows to LFCCs and SIDS showed. th%th%e countries
continue to experience decreases in forestry ODA. In q‘f@%@; to%ﬁtrengthen and
mobilize resources for forests at the national Ievelﬂ%g%gpﬁ/’have to be taken
to improve policy, legislative and 1nst1tut10n&k“ fr}ﬁmeworks including
providing a platform for engaging foregt ﬁ Afiein®”stakeholders including
the private sector, and cooperating on sfrén,g,’tfif%l ng countries technical and
technological capacities. At the mw@;latlon&; 1evel access of countries to
resources should be improved and fund’ or, f;;ﬁds to address sustainable forest
management gaps should be allocé:}}&d

2

“%

Mr Rao Matta, Forestry (}fﬁcg‘i‘/ om FAQ in his presentation covered
Chapter 5 of the 2012 Ag;,g %ﬁﬁ%’ focusing on successful country examples
and initiatives. The co@loﬁ@eelements that underpin investments in forests
included turning crﬁ@%m@ opportunities; Mainstreaming forestry in rural
development, pr@%ﬂ@g’y a level playing field for the forest sector; and
creating a @@@n ial enabhng environment for private sector investment. The
underlying - fiig K,;watmg factors identified in Chapter 5 included strong
governmen%;%ﬁﬁort and leadership at the highest-level focused on enhance
the publie. oﬁle and the political significance of forests; the existence of
good Ve?%i.nce systems; cefficient and robust yet ﬂex1ble capacities in the
field; and Strong local community involvement; establishing innovative
financing institutions and mechanisms e.g trust/forest funds and creating an
enabling environment for private sector investments.

Ms Camilla Nordheim-Larsen from the Global Mechanism of the
UNCCD, presented Chapter 4 “Barriers to sustainable financing for forests.
While many factors limit the extent to which existing financial resources
may be accessed, a weak enabling environment is typically the superseding
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cause. The Study found that there was a lack of knowledge and or capacity
to properly value the contribution of forests to sustainable development. The
monetized values of forests seldom include the socio-economic value of the
- full range of ecosystem services and goods. There is a need for an integrated
landscape approach. Increasing the understanding that long-term
sustainability and availability of food and natural resources to support
sustainable development require the application of integrated landscape level
management. Stakeholders at all levels also needs to play a largeg role in
decisions related to SFM and be better organized, harmonized, €00} ted.
At the same time, significant forest governance and legahtyy gg%}g es
undermine the efforts to mobilize forest related finance and 1ng9€tr13ent due
to heightened concerns about investment and financing %skg%}f%gnges for
SFM are not only to do with availability of fund’&% bﬁ@& alsé the frame
conditions which relates to finance mobilization. ;@( %,‘vhg‘ﬁc integrated
financing strategy is needed to overcome bamers andifacilitate investments
" from public and private sources and mechanisms. JFf efstrategy should focus
on how to strengthen the enabling env1r0;am%1fy ‘?@;} %’iltate investments and
resource mobilization Y, s,

Mr Ian Gray, Sustainable Forest M@@@égfnem Specialist from the GEF
noted that forest investments 1@&// eneral are at holding levels and not
1mprov1ng significantly. ODA fé,) séd on a few countries but is relatively
low in LFCCCs, SIDS and f’f)(f?ﬂ% Africa. He pointed out that in some
developing countries for% @}%ﬁot integrated into the national development
agendas ot are not hlgh@gm@‘l in the political agenda. There arc major data
gaps that are themaﬂ@f‘ n@geographlc national, regional and international.
He also highlighted f]a;efféed for decentralisation of forest management to be
accompaniéd b%@%mmensurate financial resources and capacity for financial
managemem?‘*@e stressed the need to bundle and stack various forest
products 111%9%5( to make forestry projects attract adequate fundmg He also
highligt a in addressing the needs of the private sector it is important
to regd gnise that there are different types of private players from
smallhglders to large corporations with varied needs. He concluded by
noting the need for sound government at both local and national level to
attract private sector funding.

The presentations followed by questions and comments from the
participants. The participants highlighted the need to take advantage of all
potential to generate funding for forests. These include engaging insurance
companies and promotion of PES. It was also mentioned that
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implementation of the REDD activities should be undertaken in a broader
landscape approach.

Based on the findings of the 2012 AGF study, some participants underscored
the significance of external sources for LFCCs, as well as the need to help
these countries to address the challenges they are facing. The role of sub-
regional networks and arrangements in addressing the financing gaps of
countries, with the assistance of FAO was raised. In responsg to this
comment, Mr. Moeini-Meybodi pointed out that the outcomeﬁ‘?% the
Facilitative Process workshops on LFCCs has provided, @Qts s of
ﬁ,z
recommendations to the upcoming meeting of the Ad Hoc Exp jﬁ @;oup on
Forest Financing (AHEG2) and to UNFF190. %, o

8

%«'

E. Item dii: Experiences and best practices,/

1. Working Group one

Working group one was chaired by ]}@, Srecﬁ’@ Jﬁrlclc and met from 2-5pm

N

on 19 September 2012. There was a pan*@%cyﬁéussmn on the mobilizing
financing for all types of forests apgle national level.

Mr. Peter Dewees, i@a%Forests Specialist in the World Bank’s
Agriculture and Rg(ﬁ -ﬂ%ﬁelopment Department

’:f
!_:

Mr. Deweg&,hx@é@ted the importance of creating an enabling environment
for mvestn;é‘f’”ﬁ@m f?)rests in particular for private investment. He stressed
the need to @gynﬁ?ate investment at all levels in particular from small holders,

to locdle " @égpreneurs to SMFEs.

P

Y
He identified a number of policies that can help mobilize investments at the
national level. This included the importance of devolution of rights over
forests, with corresponding institutional frameworks. On the promotion of
PES, he pointed out there are uncertainties that limit their potential and that
price volatility and thin markets are factors that affect the extent of
investment mobilized by PES. Mr. Dewees highlighted that enhancing
policies for markets could be done through simplifying regulation, removing
restrictive legislations, increasing formality of markets, and strengthening
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the capacity of local producers. On the role of good governance policies, he
noted that they generate a positive response from the private sector and
farmers. He pointed out that negative impacts of large scale land acquisition
could be reduced by applying Principles of Responsible Agricultural
Investment. Lastly, he stressed the need to revitalize institutions to shift
from command and control approach towards service delivery orientation.

Dr Wu Zhimin, Deputy Director General of International Egrestry
Cooperation Center of China State Forestry Administration 4

i ;

Dr Zhimin provided an overview of the historical trends, mag@f uses and
challenges related to forest financing in China. He hag%h’t@ﬁfé set of
lessons learned based on China’s experience. M, N e

5;/ L )?/
He pointed out that forest financing is closely lln@ﬂ%@ overall national
development and that forests are only treated as ajzgnggity area when forests
are linked to the attainment of national devﬁ@‘éﬁ’[ goals and integrated

nto national planning. A

Dr Zhimin stressed the importance of & @g@@nstratmg multi-functionality of
forests to help attract funds. Heg noted that in China large scale forest
programs/projects had been esf@,entléal for speeding up national forestry
development. He also hlghlgigﬁﬁt@@gfﬁat while forest financing is a national
responsibility, external g5, including ODA are important as seed
money and as a catalyﬁig to xgz;romote SFM. Lastly noting that there is no
single solution to fgf’%; limancing at the national level, he said that policy
frameworks to pr@fﬁégg“forest development should be based on countries
‘national c@ggd

g ‘2«%&

MF.VHEIkl% Mﬁnholm, Director, EU and International Forest Affairs,
Mmf%; @;,Agrlculture and Forestry, Finland

Mr. G%ﬁhholm provided an overview of Finland’s forest sector, including
examples of forest costs, revenues and financing as well as the policy
framework. He highlighted some of the specific environmental factors such
as short growing season and extremely long rotational period (80-120 years)
that impact the forests in Finland. He noted the importance of forest from
economic aspects (20% of exports from forests) to social (private forest
owners own 60% of forests) and environmental (73% of land is forested).
He emphasized that SFM and forest sector activities should be economically
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viable and profitable, in Finland total stumpage earnings in 2010 were 1.8
billion Euros and a majority of this (1.2 billion) by private individuals.

He identified several lessons learned on mobilizing financing for forests at
the national level. Promoting private sector funding was seen as a
fundamental factor to secure sufficient funding for forests. In Finland,
government incentives are mostly geared towards keeping up basic

investments or time bound policies. oy

He noted the importance of developing policy frameworks, regul
economic incentives to promote financing for forests ayf‘we%@ /%/"@g need to
ensure coherence and coordination between and # 9@ fotest related
policies, strategies and instruments. Some of the eﬁa@gpg@condmons he
highlighted included financing for forest resegrehi;an education and
promoting good governance and policy frameW@gks} or moblhzlng forest
financing. Lastly he stressed that there is no ;ﬁ”% fwmutlon/source for forest
related financing at the national level awxc’ef,% e,-éd to be cognizant of the
negative impacts of the global fmanéal CI'lS% and its impacts on providing

financing for forests. %{% e

Dr Andrey Laletin, NGO m%’or group focal point- Friends of the
Siberian Forests A W,«

He provided an OV@%ZIG% of Russia’s forest sector revenues and
expenditures, pomt;gf 20U %Wthat the country has the largest forest territory
with 70% of boreal erests, and 25% of intact forests. Logging accounts for
the majority, ofiforest revenue (70%), followed by payments for forest use
(20%) and ;@%@;aﬂdn (10%). Round wood exports have more than doubled
from 19964@ %;%06 The majority of expenditures related to the country’s
fores{’ﬂ pagement come from the federal budget. Around half of this
iditure (46%) 1s spent on forest protection and reforestation activities.
Following the presentations by the panellist, there were some questions to
the panellists. The chair of working group one then put forward the
following questions and invited participants to engage in interactive
discussions, focusing on responding to those questions.

1- What sources of forest financing currently exist at the national
level? Where should we invest to get more finance? How can
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financial flows in other sectors be successfully harnessed for the
implementation of SFM?

2-How efforts to pursue shifts towards green economies and poverty
eradication can further mobilize national resources for forests?

3- What institutional, regulatory and policy changes are needed at the
national level to successfully mobilise resources for forests.and to
support a dedicated national platform/institutional mech @gﬂ o
promote financing for forests?

4- What are the key lessons to draw from successfi pe
some countries in mobilizing finance at the nati%g%ge%

b 3 N o

Summary of key points 5 g
The key suggestions, actions and recommendatipfis that came out of the-
interactive discussions on the above qu es%iﬁf’%%%%ﬁvgvell as Qs&As with
panellists are reflected in section (1) of thé“}@ﬁ?@%yéhalrs summary.

2. Working Group Two (19 Se‘pt‘%ﬁ%}é}&gﬁﬁﬂu, 2-5pm)

Working group two, chaired by @r%s;ﬁiﬁjl Azam Martinus Abdullah, met
from 2-5pm on 19 Septembegﬁ?() f%%”f here was a panel discussion on the
mobilizing financing for %ﬁ § of forests at the international level.

Panel on mobilizi ’*ﬁ}l?ﬁce for all types of forests at the international

@u

(summary of preﬁgﬁ%gﬁns)

D
T, AT
g .

gt
Mr. Ian Gr ‘%%S}J/s%%ainable Forest Management Specialist, GEF
Mr. Gray’%%?g}%%emation highlighted, among others, the SFM/REDD+
i >chanism as a way to strengthening resources for SFM and
explafciﬁ’é)d how countries can access this special incentive. He has also
highlighted how this requirement to integrate at least two focal areas has
enabled some cross-sectoral integration and involvement of sectors other
than forest departments such as Ministry of Finance, Ministry of
Agriculture, and Ministry of Environment. He also highlighted the current
low number of projects coming from SIDS/ILFCCs and LDCs in Africa. He
particularly stressed the need to bundle various functions and services of

forests for achieving greater impact and meeting multiple objectives.

s
%

g

4 b
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Mr Rob Busink, Ministry of Economic Affairs, Agriculture and
Innovation, Netherlands.

Mr. Busink underscored the fragmented nature of forest financing which has
resulted in as many as 41 multilateral forest financing streams operating. He
also elaborated how SFM is critical to achieving green growth. In order to
achieve progress in this area he stressed the importance of having strong
linkages with other development dimensions such as food secun%z water
and agriculture. The importance of promoting markets for suWi%ably
produced forest products through changing consumer attitudes, et Aﬁl{lg ng
legal markets and strengthening the enabling environment gr% “also
elaborated. In his concluding remarks, he suggested the é’%@b%ment of
innovative “brokering” institutions to facilitate devel@n@@;on%nes access
finance from the different sources. ”% ) 4

//,X/,,, #
w

S G

Mr Fabian Schmidt, Advisor — Internatlonal;}for sﬁ\t policy, Deutsche
Gesellschaft fiir Internationale Z%sa%ﬁ?ﬁ%gjélt (GIZ) GmbH,
Germany i

Mr. Schmidt presented an overV1eWé,;;)f foré§t %nancmg from the German
perspective, providing details of G@@JM s various contributions. In
particular, Mr. Schmidt explaingd the functioning of Germany’s latest
innovative financing mechamsm%. 'e:» nergy and climate fund. Raised from
the 'auction revenues' of the Eﬁrqﬁ@*ﬁl Union Emission Trading Scheme the
Energy and Climate Fungd.p ﬁ%ﬁes additional climate finance. In 2010 the
fund provided around 5@@ mgﬁ@hon of which 20% were used to finance forests
and biodiversity. W%S%Idt also provided a realistic assessment of
REDD+ finance, *@oz@%ﬁ”g out the different architectures that the REDD+
mechamsm@o%g@ll take and suggested potential solutions.

e f:;}
Mr. %Peter ‘@(9 ﬁarsh Farmers and Small Forest Owners Major Group
[ : Canadlan Federation of Woodlot Owners.

~Mr. De’Marsh, focused his presentation on the three “myths” associated
with investing in locally controlled and smaliholder forests: The “myths”
are: small and family forest holders don’t have the capacity needed to
become successful ventures; such investments could act as poverty traps for
them; and even if they become successful they will still be just small and
insignificant, catering only to niche markets. He explained how, when the
following enabling conditions are in place, these “myths” could be dispelled.
The enabling conditions necessary for dispelling the “myths” include: secure
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tenure and access rights; effective associations; fair market access and good
quality extension services; and strengthening both enabling investments and
asset investments.

Following the presentations by the panellist, there were some questions to
the panellists. The chair of working group one then put forward the
following questions and invited participants to engage in interactive
discussions, focusing on responding to those questions.

1. Who are the key players in mobilizing international fi n,,,gni%ilg”for
forests and how to strengthen their roles? i

/
S, %

2. What could we do more to improve coordmam% a%%h(i’fmomzatmn
of procedures and prwrmes by donor countnes/ag?zi%;e

K}"
fj)//;{ @&%ﬁ
3. What is the role of private sector and wa‘} to engage them in

assuming larger involvement in mobytzt%g ﬁ@ga%‘ces for SFM?
V% ,5

//5'

/,»
"%

4. REDD+ is dominating the m@naﬂo al f nance for specific type of
forests. How we can address fi nart’%%g%f all types of forests and trees
outside forests? What are % advices for LFCCs, SIDS and other
countries who have not benefit

e L

Summary of key points . f &,
The key suggesﬁoxgé‘ “”% t%@hs and recommendations that came out of the
interactive dlscuségor@ﬁﬁ the above questions as well as the Qs&As with

panellists are, r%ed in section (1) of the OLI Co-Chairs summary.
N

w Developments in Forest Financing

W]eﬁary Session (20 September 2012)

The partlclpants in the plenary received a summary of the discussions in the
working group one and two on Wednesday afternoon. The co-chair then
invited Ms. McAlpine to moderate the panel on new developments in forest
financing. Then the plenary considered item 4iii of the agenda: New
developments in forest financing.
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Panel on new developments in forest financing

Ms Jan McAlpine highlighted the importance of the work of the Facilitative
Process to help in improving understanding on forest financing. In
particular, she emphasised both the donor and recipient country enthusiasm
for the projects on forest financing in Small Island Developing States, Low
Forest Cover Countries, Africa and Least Developed Countries and provided
an overview of the key lessons that the first four workshops., of the
Facilitative Process have provided in terms of identifying gaps, 9@% cles
and opportunities to forest financing. In less than three years o e stg%ce
the Facilitative Process has raised US$ 2.4 million for both thea/Sﬁ)
and the Africa-L.DCs, to enable participation by countries ﬁg %%%& group
representatives. The Facilitative Process has not %lﬁ%@eﬁ%d identify
existing opportunities for forest financing by tals‘i%@ N7 cross-sectoral
approach, it has also revealed a range of new opportun es such as agro-
biodiversity, eco-tourism, the ridge-to-reef cono at acknowledges the
close connection between forests and s as¢d pe landscape approach
which opens the door to forest landsoape ﬁest&a,atron and that includes trees
outside forests into SFM. These oppést mtle%g and concepts would not have
been highlighted had the workshops O only on the forest sector. Ms
McAlpme also referred to the ongoing work by the UNFF on forests and
economic development and the significance of this work in highlighting the
cash and non-cash values as’/ %Vel%ﬁ% cross-sectoral values of forests. She
then invited Ms Uma Lel%o %@J&’e her presentation on this matter.
AL L'

Ms Uma Lele- OVQ;'%W’%%’ “Forests and Economic Development”
Ms. Uma Lele prefseng} an overview of three background papers on Forests
and Econ 1@w%velopment being prepared for UNFF10. In her
presentauo;a’, %e stressed the importance of an integrated and cross-sectoral
appr(;;ch t&gpggts that is built upon cross-institutional collaboration.

%%w
On th’% ﬁrs/%%paper on economic contributions of forests (authored by Arun
Agrawat) preliminary analysis shows that the formal cash contributions from
forests are $200 billion per year for the developing world. This figure is
nearly double the total ODA flows to forests. Non-cash values from forests
are cstimated to be 3-6 times the cash contribution for countries, where
research data is available.

94

'm

It is also estimated that 1.2 - 1.6 billion people live in and near forests and
are directly reliant on forests for their livelihoods. She noted that, forest
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products are vital for urban populations as well, providing fuel wood,
~charcoal, and medicine. Mr. Agrawal’s analysis shows that there is a strong
correlation between the location of poor populations and forests.

On the second paper on cross sectoral linkages (authored by Ms. Lele), she
highlighted the direct impact that cross-sectoral developments have on long-
term land use trends and as drivers of deforestation and afforestation. These
include the forest impact of bio-fuels, food security, populatlonf%rowth
urbanization, consumption patterns, land grab, and climate change . ngst
others. Looking at the transport sector, she pointed out that road%s, e 1
trigger for deforestation, but they also serve as a market driver ﬁét/ N ber
market. s W "&”ff

. /"/’
D ;’f’@/ &} o

Fuel wood and charcoal remain the primary source of” %gr%/ for the poor,
with 90% of this traditional biomass being utlhzg@ @ .27 billion people.
The use of fuel wood is geographically concentrated lin Asia and Africa —
with demand remaining stable in Asia and ;}ZC?@%§% in Africa. She also
noted the trend of increasing mvestmenf%n (lropower in countries with
large forested areas, which is being ,d@%en pa@tly by concerns related to food
security. &

L
W

P &

Noting the rising popularlty of }he slandscape approach and payment for
environmental services (PESvj 1@01’ ‘f’é/‘f'//ests and other land use, she highlighted
difficulties in developlnﬁ%x" table valuation of the benefits of PES. On
REDD and forest ﬁnam@%pg *ff‘gbc/[s Lele noted that while there are numerous
REDD projects, thgﬁ?%pn@@’to be small and provide insufficient financial
resources for taefgh%ng /ﬁeforestatmn driven by high-value industrial cash
crops. In a%lﬁ%%hese projects can divert attention from larger issues such
as policy ref 0"“‘/3 s, and do not address agriculture and other structural issues
related to @éorf tation.

fi}g‘
Sl
E Kfﬁ;gyfﬁ

Ms éﬁh’éherd “Non-cash values of forests”

Ms. Shepherd presented trends and data related to the non-cash values of
forests, and their importance in the context of the economic contributions of
forests. Non-cash income from forests is defined as the forest products
which households collect but consume/use in the home rather than selling
and this income tends to be particularly invisible when looking at the
economic values of forests. She highlighted findings based on a
comparative study of forest reliance conducted by [UCN in 23 countries
over the last 4 years. The study found levels of forest dependence can be
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clustered into 3 categories — low reliance (9-18% of income), medium (25-
35% of income) and much rarer - forest peoples with reliance levels of 50%
ot more.

Ms. Shepherd pointed out that the extent to which people draw income from
forests, depends on the opportunities available to them; forests are generally
the source of income of the last resort. Populations in remote locations have
lower possibilities of off-farm employment and less access to mar%ets this
results in a higher dependence on forests. However dependence onsthg non
cash uses of forest is observed even in cases where there 1%@?@@% to

She pointed out that while agricultural production an%e ) s
captured, non-wood forest products (NWFP) data i Fiond
collected, and has simply gone under the radar. A@@Wﬁ the breadth of
reliance on forests by local people has beefag/ under-observed and is
profoundly undervalued. Ms. Shepherd s; res;gﬁ%]ﬁ “the need for more data
on NWFPs to enable an understanding o f_he % of forests for rural people.
A %
Mr 1bro Adamou, Co-Chair, forest i?é %}xﬁg workshop for LFCC’s,
Mr Adamou, UNFF Focal Point in Niger, summarised the main findings of
the Facilitative Process project ogp est financing in SIDS and LFCCs, with
a focus on LFCCs. Mr Adaf”ﬁ’ou’é’ plamed the three-part structure of the
project, starting with thﬁf I%des (including 7 national case-studies),
proceeding with the f@r %er—reglonal workshops (Tehran, Iran, 12-17
November 2011; Nglﬁf ’WNger 30 January - 3 February 2012; Port of
Spain, Trinidad aﬁd% 3; ago, 23-27 April 2012; and Nadi, Fiji, 23-27 July
2012) and@l & with a series of policy briefs, publications and a forest
financing sgfﬁ% for SIDS and LFCCs. Mr Adamou explained that it was
only by takine a cross-sectoral perspective that new opportunities could be
5 such as capitalising on non-timber forest products, forest
sdpe restoration and ecotourism.

Ms Marilyn Headly, Jamaica,

Ms Headly gave a brief background on the two forest financing workshops
for small island developing countries (SIDS) that were organized by the
UNFF secretariat. She informed the meeting that the workshops were inter-
regional in nature with both Caribbean and Pacific island representatives.
The workshops were held in Trinidad and Tobago, and Fiji. In Trinidad and
Tobago, participants discussed the Green Fund, an internal funding national
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funding mechanism for promoting forest management by smallholders that
is financed from taxes. She noted that from the Fiji workshop a major
recommendation was the need to promote regional approaches to SFM
financing. In particular, there is need to strengthen regional organisations to
enable then to support member countries and facilitate South-South
Cooperation. This would help address the problems of lack of capacity in
individual countries. Other recommendations include conducting forest
focused economic valuation in a cross-sectoral context emphasr@ng the
value of forests and contributions to other sectors. She called on Qf@F’tO
pay particular attention to the vulnerability of SIDS in termﬁs @; fi f?ést
financing and consider the possibility of providing a platform fé///r M
UNFF10 to discuss not just forest financing but other asg’ﬁctﬁ%f Gtir

‘?”%%

Y
%

Mr Hossein Moeini-Meybodi, UNFF Senior Forest f‘oﬁ@g @fficer

Mr Moeini-Meybodi summarized the UNFF’s M&g,l‘f /'main upcoming
intersessional activities on forest financing, namﬁg/ thy Facﬂltatlve Process
Project on Forest Financing in Africa. angd Mrgadt | /Developed Countries
(LDCs), and the study on REDD+ im acf& of%orest Financing, and on the
project on the impact of climate @%ﬂge ‘ﬁnancmg for forests. The first
project aims to identify the gaps, obs 9}@% and opportunities for forest
financing in Africa and LDCs. It is, funded by the Government of Germany
and will produce a series of stuéw’s 4 thematic and 4 country case-studies)
to be discussed in two woykﬁh ]f‘;%Y {in Dakar in December 2012, and in
Nairobi in January 2013 ), ;% . gitiative on the impact of REDD+ on forest
financing, funded by th%UI%/F Secretariat and the Government of Norway,
consists of two studféﬁ%(l%@hcaﬂons of REDD+ on broader financing, and
implications of f@ﬁest%g%on pricing on forest financing). These studies will
be rev1ewe@ggda 6l ed in an expert meetmg with the participation of AGF
members aﬁ% end of October 2012 in New York. All these will be
provlded Al . Finally, the last initiative which aims to study the impact
of clirmate %,c ange funding on forest finance, is funded by the UN
Depaﬁ@{en’f of Economic and Social Affairs (DESA) and will consist of a
study followed by two inter-regional workshops in 2013. Results from this
project will feed into discussions at UNFF11 in 2015.

Announcement by the Russian Federation

The representative of the Russian Federation emphasized that due to the
importance of forests in Russia, the Russian Federation also recognizes the
need to improve data collection and information that would facilitate making
informed decisions. He said that Russia also recognizes the added value of
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the UNFF and the input that it has provided on this subject and other areas.
The Russian Federation, along with other donor countries, have been
grappling with how to contribute to the UNFF Trust Fund to continue its
work. In this regard, the Russian Federation has made a decision to provide
$US 300.000 annually to the UNFF Trust Fund, starting from 2014.

After this announcement, the co-chair invited Ms. Eva Muller, Director at
FAQO to moderate the panel discussions on new developments @ forest
financing.

Panel on new developments in forest financing (Presentati
Members-Summary of presentations) o b

Mr Marco Boscolo, Forestry Officer, FAO 5’“ % ?*?’”/
Mr. Boscolo presented the experiences and less ”@%
forest financing strategies. He noted that the & f &)g)r challenges to be
addressed were the disconnect between t%e foﬁgjéy B ‘finance sectors and the
lack of financing strategies targetmg sm%ell % and local communities.
Some of the key lessons learnt are tb@gleed ’f@ nderstand existing financing
sources, mechanisms and enabling %g,mons in a country. Enabling
conditions such as good goygrnance, knowledge sharing, expertise
development and improved capa%ﬁleg are critical. National forest financing
strategies should thereforf = fj’” on leveraging factors including

sstrengthening 1nst1tut10 , capa city, strengthening sector governance and

participation and dev 1% ﬁnaneing instruments, especially for small
holders and fac1htatgﬁ%1lg@fmat1on generation and sharing.

Mr J erke%hfé@ggrg, Manager National Forest Programme Facility,

FAO A

%
}ﬁned by highlighting the NFP facility impact in a number of
1 Country leadership has been important; stakeholder participation has
been %0 k g but there are still some gaps; collaboration across sectors is
still liskrited. He then presented the change from the NFP fa(:lllty to the
Forests and Farm Facility. The purpose of the Facility is “fo promote
sustainable forest and farm management by supporting local, national, and
regional organizations and platforms for effective engagement in policies
and investments that meet the needs of local people”. The FFF will focus
support to Organization and capacity of smallholder, women, community
and indigenous peoples groups, depending on forests and farms, for policy
dialogue engagement and access to financing and investment; multi-sectoral
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stakeholder policy platforms at local and national levels for improved
Government coordination; communication and dissemination of key
information and learning.

Mr. David Cooper, Director, Scientific, Technical and Technological
Matters at the Secretariat of the United Nations Convention on
Biologieal Diversity (CBD)

Mr Cooper emphasized the close relationship and links between sq;%amable
forest management and biodiversity conservation. This is reflected IE%D’

targets for the period which include reversing the loss of natural %a%%%}fby
half; the need to manage arcas under agriculture, forests an ja uaculture
sustainably; ecosystem resilience and the contribution: 0%}0%r51ty to
carbon stocks has been enhanced, through conser@of%’ @n@’ﬁrestoratmn
including restoration of at least 15 per cent of degrﬁ% @t‘fosystem The
strategies for mobilizing financing for biodiversity p@p%%gfa‘hon are the same
as those for forest financing including new ggnd innovative financial
mechanisms (PES; offsets; fiscal refo sg_'fﬁ%g “markets and climate
finance). He indicated that estimates of é(%;lut %Sj?;l billion p.a. from 2013
to 2020 to meet the financing needﬁ%f the %forest elements. He also noted
that public domestic financing will rem%% Lhe dominant source, but beyond
biodiversity budgets and env1r0nn;&nt ministries.

\@

/
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Mr. Tim Christophersen, Fg‘ir‘fe %’%gmeer, UNEP
Mr. Tim Chrlstophersen%@:”d on REDD+ as a catalyst for the green
economy. He defined g%errff’ conomy as “a low carbon, resource efficient
and socially 1nclu51%%ot%my that maintains and enhances natural capital”.
He noted that n‘i@nyg /ﬂﬁuntrles that are investing in green growth are
investing 1%;01@@5 for example Korea and German. He also highlighted that
there are e;zﬁ/ 1ng changes in the wider economy that can benefit forests,
c/ﬁgﬁ{erated by investments into SFM/REDD+. It is recognized
X can only succeed on the basis of sufficient GHG mitigation,
and V@ff 1 \’;//vyork best in the context of wider sustainable development
objecti¥és. Furthermore REDD+ investments and experiences can be an
important catalyst for a green economy transition. He also emphasized that
drivers of deforestation are unlikely to be impacted by REDD+ incentives
alone but there is need for links to wider development goals especially
sustainable land use planning. In this regard there is need to align REDD+
strategies with national development strategies; establish enabling conditions
and foster cross-sectoral coordination; link safeguards and multiple benefits

%ﬁ
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of REDD+; Develop incentive/disincentive mix within countries; and forge
public-private partnerships.

Mr. Amha Bin Buang, Assistant Director, for Economic Information
and Market Intelligence at the International Tropical Timber
Organization (ITTO)
Mr. Amha Bin Buang pointed out that tropical forests remain most
vulnerable to deforestation, degradation, encroachment, over—harve%ng and
illegal harvesting and key forest financing gaps in the the tropics regﬁ% real
and pressing due principally to rising costs of ensuring the l ity 4n
sustainability of these forests. Since its establishment in 198@ TI%% has
mobilised US$370 million in forest financing coveringel 0@@ Wcts pre-
projects and activities implemented mainly in itg 1‘% f@ﬁt member
countries. He cited the unfavorable global econom;ﬁ%%na*’ftlons ITTO's
narrow funding base and increased number of /l%% %yémpwnt member
countries as the main factors for the dechmngéxf/ in ITTO ﬁnancmg
particularly in respect of the Bali Pa ip*Fund which requires
immediate replenishment and the Themé%i?g Pt {mme Sub-account which
is below its initial targeted level of @@;}gdmg An’ eepmg with the need to be
more strategic, creative and proactive %T@ is redoubling efforts in forest
financing through its thematic programmes, tropical forest investment fora,
collaborative programmes, S’[F;@gl;: partnerships and participation in
relevant calls for proposals. A ITTO enters a new phase under ITTA, 2006,
it will strive to do more %Wresources and work towards improving the
enabling conditions and’@on@%commﬂment for forest financing."
0. N 4

2. Working (%fgo@fi/f’ne (20 September 2012, 2-5 pm)
3 ”‘v}}ffi’;ﬂ%
Working g i onfwas chaired by Mr. Srecko Jurlclc Under agenda item

4ii, there v%@s Wg%anel discussion on Gaps, needs and opportunities in forest
ﬁna cirgaat the national level. .

Panel %n gaps, needs and opportunities in forest financing at the
national level

Mr. Tony Simons, Director General of the World Agroforestry Centre
(ICRAF).

Mr. Simons began by pointing out that action and investment is usually the
culmination of a process which begins with awareness then understanding,
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then recognition, and eventually reaches a state of appreciation. A major
challenge in the context of forests, we are still at the stage where greater
awareness is needed.

He highlighted the degree of variance in what is defined as a forest
depending on the % crown cover chosen and how this affects potential for
CDM. He also emphasized the need for an integrated view of both forests
and trees outside of forests (farm forestry, agroforestry.) Mr. Simons also
stressed the opportunities associated with land tenure in attractlagfg»ﬁ forest
investment. %
A

He identified out that markets alone were not the solution fozﬁgﬁ@gﬁnd that
carbon was only one part of the bigger picture of forgsfs ‘,K.-H@é@@rgposed that
REDD should be finance 50:50 by markets and O} ;, %fﬁﬁ the MRV
- independent of governments. He pointed out that ther@?aré’%ulnple actors in
REDD financing including governments, broke /,« 1\ , managers and
communities. Lastly, he stated that the ﬁnanm% @Q%'tumtles for forests in
the water and hydrological cycle were fa):ajgr%éer %n the financing potential
in REDD. . N “’%f/

ﬁ%ﬁ% ) ;3

Mr. Herman Savenije, Prograﬁ e Coordinator Tropenbos
International 9 ;
Mr. Savanijie provides some/ﬁi}»slgm on financing strategies for SFM based
on a partnership initiative, in‘Latin America. He highlighted the importance
of strategic multi-actor @ﬁ@f&tw@ processes which can lead to high levels
of engagement and g%te%\w insights, policies and partnerships.

He stressed the megi %ﬁr building connections and familiarity between
forestry, b%lng@% andf‘ “finance institutions and that both “carrots and sticks”

ie. 1ncent1v i@ndf Tevel regulatory playing field are needed.
“*%W

Mr. %% .%f noted that lack of understanding on local financing is
challe@g/e %Ven that the bulk of forest producers are small scale. In thls
contex%;,»strategles to connect small scale producers to large scale financing
are a major challenge.

He pointed out that international cooperation can facilitate and scale up
forest financing at the national level by providing enabling investment which
can be put towards capacity building and knowledge sharing as well as in
creating risk mitigation and guarantee systems.
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He emphasized that there was no one-size-fits-all solution to forest
financing. However, the lessons learned from facilitative processes such as
the UNFF, and the NFP Facility could be pooled together to create a
practical guide/reference document.

Mry. Paul Lane, Principal Advisor, Sector Policy, Ministry for Primary
Industries, Ministry for Primary Industries, New Zealand

Mr Paul Lane, Principal Advisor, New Zealand Ministry for: ;g@ rimary
Industries, provided a perspective on national level forest financing 5&% on
New Zealand’s forest financing in the Pacific region. New Zealm Wdes

f %
funding for economic development projects in the Pacific, ;e . Forests
& «%’3 ﬁ,‘f?"’“ﬂ/;

and forestry play an indirect but key role. Y

e,
He noted that forest extent and scales greatly varies in th%£§c1ﬁc Islands —
PNG, Solomon Island’s and Fiji account for 95%/9%‘ ﬁi%fforest area. These
countries receive much of the international }§u"7 in the region. The
dilemma is that the other countries thgg h}@e s forest area also have
forestry issues. Forests are an important sotmce &ftlmber and fuelwood, they
improve water quality, reduce soil- e%lon g)rowde habitat and produce a
wide-range of non-wood forest products T

. §g€i>;f%,

14
Major challenges include: a_ %ck%%fycapamty to develop and enact forest-
related policy and governahce;:the multiple demands for land; lack of
information on forest reﬁ%c@@g and because the countries are small they
receive relatively httl%gi 0 \#fional attention.
Primary needs 1riglu@@% leadership to build partnerships across land and
natural rest oyt ce%%zg%ﬁectors within country’s, effective land owner and
commumt}é’ pé@glpatlon and more support for education and training in
poh% nd ek
He no%d that organisations like GIZ provide assistance to countries in the
region-and that because many of the countries in the region are small in size
regional institutions like SPC were important to foster and help to coordinate
programmes and activities.

Mr. Joseph Cobbinah, Coordinator of the Forestry Research Network
of Sub-Saharan Africa (FORNESSA) and the alternate focal point of
the scientific and technical Major Group of the UNFF
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Mr. Cobbinah noted that only 22% of tropical forests in Africa remain, and
the region has the highest forest cover loss, estimated at 4-5 million ha
annually. The region also has the fastest population growth and has rural
communities who depend largely on forest resources. He pointed out that
forests in the region have been largely associated with fibre extraction, and
domestic investment has largely been capital deepening in wood processing,.

Forest financing in Africa is mostly from government approprlat;%%ps He
stated that investment in forestry has been low due to low domesqﬁ%bhc
investment, low collection of user fees, low private sector invest Zent, and
low ODA inflows. Underlying reasons for this according to

are political instability, unclear tenure and property rlglﬁs ﬁig P

‘”9. &

illegal forest activities.

On the issue of gaps — he highlighted four key a;%sﬁ»} A

gaps, lack of an enabling environment for 1nve§tm ent and lack of forest

resource accounting. The key needs he lde, Tled “ficluded: need for pilot
studies, need to streamline tenure and t/ﬁ@» ne@@ © establish cross sectoral,

~ cross institutional platforms. One ofé%ge key@p’faortumﬂes according to Mr.

Cobbinah was the potential to learn %,Iw’countrles that have developed

financing for environmental serv19% such as water and bioprospecting.

In closing he noted that in¥&strit t in forests is related to the general
economic performance %@h@w@gﬁmnal level and with 6-8% GDP growth,
economic growth is alp%d)f@agmﬁcant In many regions in Africa and will
likely stay so. This ﬁ%l&franslate into opportunities to develop Innovative
Financing Mechaﬁ;;sn@ f&" forests in Africa.

Ms. Gill Séep d VISltlng Senior Fellow, London School of Economies
Ms. She h@%ﬁressed the need for the forest sector to see itself - and to be
seen 2 %ﬂer set of contexts, including both the direct and indirect role
which? orests can provide to production, livelihoods and to food security.
She provided data on research conducted as part of a study conducted for
FAO in Uganda which produced results that can be used to demonstrate for
the substantial contribution of forests in a variety of contexts.

She highlighted that in Uganda, the total value of forests to rural people is
over 4 billion dollars; energy from forest products is worth $1.6 billion - 3
times as much as the country’s total energy budget ($514 million). In
Uganda, 97% of housing is based on forest products. Every rural Ugandan
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gets $27-worth of protein, vitamins and minerals and $7-worth of herbal
medicine per head annually from forests— which has helped Uganda move
closer to attaining some of the MDGs. Thus, in most parts of Uganda the
livelihood needs drawn from forests are far more important than forest
timber values. She pointed out that for many LDCs agriculture and natural
resources in general, including forests, make the largest contributions to
economic growth and poverty reduction. Ms. Shepherd proposed that forest
authorities and aid agencies could give forests a stronger role in %onomw
development by finding ways to support better data-capture on th %e of
forests and other natural resources in poverty reduction, food sg sec /}9 Jind
energy. She suggested that socio-economics data related to for@;t% gou d be
gencrated from the household economy side through mst%l efitg” such as
Household Living Standards Surveys. She also note% th@ne‘éfé for policy
measures to include forests resources in national “/“%nﬁ’c accounting;

aligning forest policy and agricultural policy. o %3%, ;

x},w

frfé’g;,? %%&JW
Following the presentations by the pan@ilst%théi% were some questions to
the panellists. The chair of workmg gf’aup"%@’ne then put forward the
following questions and invited Pl 1czpa§1ts to engage in interactive
hi quest1ons

discussions, focusing on 