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Session 15: Financial instruments to mobilize domestic funding
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Domestic public-sector contributions continue to play a critical role in forest financing, as this is often the only source of funding for forestry
activities focused on social and environmental benefits. With close to 80 percent of the world’s forests publicly owned, funds garnered through
political means can also serve an important leveraging function to boost private sector investments. However, most countries are unable to raise
adequate domestic public and private funds for the forest sector, as forests have often been treated as quick sources of revenue with minimal
re-investment into the management of forests.
Success in domestic forest finance stems mainly from: strong political support; good systems of governance; adequate policy framework; capacity
to work with, and benefit from, other sectors; efficient, robust and flexible implementation; alignment with the international development agenda;
and involvement of forest communities and other stakeholders.
The session will identify and assess ongoing investment mechanisms and models aimed at halting deforestation; share lessons learned concerning
successful outcomes; identify innovative ideas and highlight ways to improve domestic funding to halt deforestation.

Key questions or discussion points:
1. Which financial instruments can help national forest financing strategies raise additional financing and make more efficient use of resources?
2. How can the forest sector better connect with other relevant sectors to leverage funding for program objectives, including the important role of
the public-private partnerships?
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